
 

3 April 2006 
 
 
ATTENTION :  TRADING PARTICIPANT 
 
 

TRADING PARTICIPANT CIRCULAR 7/2006 
 
 

AMENDMENTS TO THE BUSINESS RULES OF BURSA MALAYSIA DERIVATIVES   
BERHAD PERTAINING TO TRADING ON OTHER EXCHANGES OR SPECIFIED 

EXCHANGES 
 
 
 

Please be informed that pursuant to the Futures Industry (Specified Exchange) Order 2005 (the 
“Order”), amendments have been made to the Business Rules of Bursa Malaysia Derivatives 
Berhad in relation to trading on other exchanges or Specified Exchanges by the Trading 
Participants (the “said Amendments”). A copy of the Order and the said Amendments is 
appended herewith as ANNEXURE 1 and ANNEXURE 2. 
 
The said Amendments allow the Trading Participants to trade on other exchanges or Specified 
Exchanges subject to the conditions stipulated thereto.  

Kindly be advised that the said Amendments take effect from the date hereof. 

All rules, directives or circulars in force which make references to or contain provisions relating 
to the above matters shall have effect from the date hereof as if such reference or provisions 
relate to the amended provisions aforesaid. 

Please be informed that the said Amendments are available on Bursa Malaysia’s website at : 
http://www.bursamalaysia.com, specifically under the headings “Bursa Malaysia Derivatives 
Bhd”/ “The Structure”/ “Business Rules”.  

 
 
 
Legal Advisory & Corporate Legal Affairs  

 
 
  













“ANNEXURE 2” 
 

AMENDMENTS TO THE BUSINESS RULES OF BURSA MALAYSIA DERIVATIVES BERHAD PERTAINING TO TRADING ON OTHER 
EXCHANGES OR SPECIFIED EXCHANGES 

 

          

Existing Rules   Amended Rules 
707 
 
707.1 
 

Trading on other Exchanges 
 
A Participant shall not trade in contracts on another 
exchange, whether through a broker or Participant. of that 
other exchange, or otherwise, (unless the exchange has 
been approved as a futures exchange by the Minister 
or has been prescribed as a specified exchange in 
accordance with the Futures Industry Act) or be a 
Participant of another exchange, unless it shall first 
have obtained the prior written approval of the 
Exchange. 
 
 
 
 

707 
 
707.1 
 

Trading on other Exchanges 
 
(a) Subject to Rule 707.2, a Participant shall not trade in 

contracts on another exchange, whether through a broker 
or participant of that other exchange, or otherwise, 
unless: 

 
(i)      the other exchange has been approved to operate 

a futures market in accordance with the Futures 
Industry Act (“Other Exchange”);  

 
(ii) the other exchange has been prescribed as a 

specified exchange by the Minister in accordance 
with the Futures Industry Act (“Specified 
Exchange”); or 

 
(iii) the Participant is a participant of the Other 

Exchange and/or Specified Exchange, 
 

and a prior notification in writing has been given to 
the Exchange.  

 
(b)  A Trading Participant shall comply with  the following 

terms and/or conditions when  trading in contracts on 
the Other Exchange or Specified Exchange:  

 
(i) An Equity Financial Participant shall only trade 

in equity financial  contracts on the Other 
Exchange or Specified Exchange; 

 
(ii) A Non-Equity Financial Participant shall only 
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Existing Rules   Amended Rules 
trade in non-equity financial contracts on the 
Other Exchange or  Specified Exchange; 

 
(iii) A Commodity Participant shall only trade in 

commodity contracts on the Other Exchange or  
Specified Exchange; and 

 
       (iv)  such other terms and/or conditions as may be 

prescribed by the Exchange from time to time.  
 

707.2 Where, after written approval of the Exchange has been 
granted, a Trading Participant trades or proposes to trade 
in contracts on another exchange whether in consequence 
of an order received from a Client or otherwise, and: 
 
(a) the Trading Participant is also a Participant of that 

other exchange, the Trading Participant shall 
comply with the business rules of that other 
exchange in relation to such transactions; or 

 
(b) if the Trading Participant is not a Participant of 

that other exchange, the Trading Participant shall 
transmit orders relating to such transactions to a 
Participant of that other exchange for execution in 
accordance with the business rules of that other 
exchange. 

 
 
 

707.2 Where after a notification in writing has been given to  the 
Exchange pursuant to Rule 707.1(a) and subject to 
compliance with any terms and condition as may be 
imposed by the Exchange,  a  Participant trades or proposes 
to trade in contracts on the Other Exchange or Specified 
Exchange  whether in consequence of an order received from 
a Client or otherwise, the  Participant shall: 
 
(a) if the Participant is also a participant of the Other 

Exchange or Specified Exchange, comply with the 
business rules of that Other Exchange or Specified 
Exchange in relation to such transactions; or 

 
(b) if the Participant is not a participant of the Other 

Exchange or Specified Exchange, transmit orders 
relating to such transactions to a participant of that 
Other Exchange or Specified Exchange for execution in 
accordance with the business rules of that Other 
Exchange or Specified Exchange. 

 
 


